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Phillips Curve

William Phillips



From the CED



Inflation to Unemployment
� Inflation to unemployment typically seen 

as a negative relationship
� Recall the business cycle:



Phillips Curve on a Graph?
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Historically?



Post 1960s?



Two approaches
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Can the Phillips curve shift?



Long Run?



History Repeating?
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https://www.niskanencenter.org/is-the-phillips-curve-back-when-should-we-start-to-worry-about-inflation/

https://www.niskanencenter.org/is-the-phillips-curve-back-when-should-we-start-to-worry-about-inflation/


Short Run vs. Long Run
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Shift in Phillip’s Curve
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Phillips Curve “rules”
� In SR there is a tradeoff btw unem. & PL

� If AD shifts, we move ON the PHILLIPS 
CURVE
● Increase in AD, move “up” the PC
● Decrease in AD, move “down” the PC



Phillips Curve “rules”
� IF SRAS shifts, we SHIFT the SRPC

● Increase in SRAS moves SRPC LEFT!!!!!!
● Decrease in SRAS moves SRPC RIGHT!!!!!

� IF LRAS shifts, we shift the LRPC
● Same rules as SRAS in regards to right/left



When Asked?
2006
2009
2010b
2011
2011b
2013
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2016
2017
2019

https://secure-media.collegeboard.org/apc/_ap06_frq_macroeconom_51794.pdf
https://secure-media.collegeboard.org/apc/ap09_frq_macroeconomics.pdf
https://secure-media.collegeboard.org/apc/ap10_frq_macroecon_formb.pdf
https://secure-media.collegeboard.org/apc/ap11_frq_macroeconomics.pdf
https://secure-media.collegeboard.org/apc/ap11_frq_macroeconomics_formb.pdf
https://secure-media.collegeboard.org/digitalServices/pdf/ap/apcentral/ap13_frq_macroeconomics.pdf
https://secure-media.collegeboard.org/digitalServices/pdf/ap/ap16_frq_macroeconomics.pdf
https://apcentral.collegeboard.org/pdf/ap-macroeconomics-frq-2017.pdf
https://apcentral.collegeboard.org/pdf/ap19-frq-macroeconomics-set-1.pdf


Lessons/Resources
Econed Link - Phillips Curve

Khan Academy

AP Central Review
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https://econedlink.org/resources/phillips-curve/
https://www.youtube.com/watch?v=eN20tOlnyb8
https://www.youtube.com/watch?v=TgeQzQhC5rg&t=566s


Inflation 
RATE (%)

Unemployment 
Rate (%)

5%

2%

3% 7%

0 %

-1 %
SRPC

LRPC

6%



Inflation 
RATE (%)

Unemployment 
Rate (%)

5%

2%

3% 7%

0 %

-1 %
SRPC

1

2

LRPC



Practice side by side with ADAS
Gives 
students 
practice with 
BOTH!
*answer key 
coming soon!
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https://docs.google.com/document/d/1jDToUVyzD_6hcUvzP8YKXD0Vt-gVwZ96/edit?usp=sharing&ouid=101548772430474325355&rtpof=true&sd=true
https://docs.google.com/document/d/1jDToUVyzD_6hcUvzP8YKXD0Vt-gVwZ96/edit?usp=sharing&ouid=101548772430474325355&rtpof=true&sd=true


Let’s try it!

24



Don’t forget about MC!
From the 
Collegeboard 
CED
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Practical Tips
● Practice in CONTEXT - remember, the 

PC is responsive to AD/AS - not other 
way around

● Draw draw draw

● It’s theory - don’t get caught up in real life 
“what ifs” 26


