Using The Hunger Games to Teach Economics, Ethics and Ecology


Economic Systems
Introduction:  In the future North America has almost been destroyed by a global war.  The survivors created Panem.  This highly organized nation is divided into twelve districts controlled by the ruthless Capitol.   The people in District Twelve, living in what was once called the Appalachian Mountains; suffer from situations of extreme scarcity.   They must work hard to develop allocation methods for the limited resources available.  
Note: Successful completion of this lesson is not dependant on having read the series.

Time Required: 20-25 Minutes
 Grade Level: 7-12

Objectives: 
· The student will describe and compare Traditional, Command, Market and Mixed Economic systems.
· The student will be able to identify the productive resources used to produce goods and services.
· The student will recognize most countries have mixed economies. 
Virginia SOLs
	C.E.11b   
	The student will demonstrate knowledge of how economic decisions are made in the marketplace by comparing the differences among traditional, free market, command, and mixed economies;

	GOVT.14 a
	The student will demonstrate knowledge of economic systems by identifying the basic economic questions encountered by all economic systems.

	GOVT.14 b
	The student will demonstrate knowledge of economic systems by comparing the characteristics of traditional, free market, command, and mixed economies, as described by Adam Smith and Karl Marx. 

	EPF.1e
	The student will demonstrate knowledge of basic economic concepts and structures by comparing the characteristics of market, command, tradition, and mixed economies.


Economic Concepts

· Black Market- an illegal market which flourishes in economies where consumer goods are scarce. 

· Command Economy - a central authority owns the factors of production and makes the major production and distribution decisions.
· Goods – tangible products that are used by consumers or producers.
· Economic System – institutional framework that a society uses to allocate its resources to produce and distribute goods and services.

· Interdependence- relying on others in an economic system, rather than being self-sufficient. 

· Market Economy – major decisions about production and distribution are made in a decentralized manner by individual households and business firms following their own self-interest.  
· Mixed Economy- Most modern counties contain characteristics of all economic systems, and are therefore mixed.  
· Opportunity Cost – the real cost of a choice.  It is the next best alternative that is given up—the lost opportunity.
· Productive Resources – all natural resources, human resources, and capital resources used in the production of goods and services.
· Services – activities that can satisfy people’s wants.
· Scarcity – the condition of limited resources.   Because resources are limited, people must make choices.
· Specialization – Specialization occurs when people focus on the production of selected kinds of goods and services. 
· Traditional Economy – production and distribution decisions are largely determined by custom.  In other words, the way things have been done in the past.
Materials:

· Visual - What is an Economic System?

· Activity  - Economic Systems of District 12

· Writing tools 

Procedure:

1. Prepare materials prior to class.

2. Display the visual- What is an Economic System?  Read and discuss the information with the class.  Examples of each system include: Traditional – Ethiopia and Bangladesh; Command – Cuba and North Korea; Market – United States, Australia and Japan.  (In reality all economies are mixed.  The United States is primarily a Market Economy but bartering still takes place and there are some goods and services that are totally regulated by the government such as Social Security and National Defense.)
3. Distribute the activity - Economic Systems-District 12.  Read the directions to the students. The students may work individually or in small groups. (This activity sheet may be made into a transparency allowing instruction to be conducted as a class activity.)

4. Allow five minutes to complete the activity.  Check for understanding.  Encourage discussion and debate. Possible Answers: 1. Traditional Economy 2. Command Economy 3. Market Economy 4.Command Economy 5. Market Economy
Evaluation:

At the conclusion ask the students put their heads down on their desks and answer the following questions by raising their right hand if the answer is true and their left hand if the answer is false.

1) The United States has a mixed economy. (T) 
2) In a command economy a central authority owns the productive resources and makes the decision as to their use. (T) 
3) Most economic systems can be described as being mixed. (T)

4) Traditional economies adapt quickly to change and promote economic growth. (F)

5) I now have a better understanding of economic systems. (T or F)
Visual-
What is an Economic System?

Every society, prosperous or poor, has an economic system.  This is because it is always necessary for a society to determine how scarce resources will be allocated.  The citizens of the fictional nation of Panem, as described in The Hunger Games by Suzanne Collins, have a unique Economic System that is controlled by the central government.  
Economic Systems need to answer these questions:

What Goods and Services to Produce? 
How to Produce Goods and Services?
For Whom to Produce Goods and Services?
Economic Systems Defined

(And how they relate to Panem)
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TRADITIONAL ECONOMY: Decisions about scarce resources are made the way that they have always been made. (The people in District 12 would often barter for goods and services in the Hob, an old warehouse used as a marketplace.)

COMMAND ECONOMY: A central authority owns the scarce resources, decides how to use them, and decides who will receive the products produced from these resources.  (The central government made all the decisions concerning who would get what resources. It also dictated what goods and services that were produced by each district.  For example, District 8 made textiles in their factories and District 11 supplied most of the nation’s fruits and vegetables. This resulted in a perfect example of specialization and interdependence.)

MARKET ECONOMY: Individuals own and decide what to do with scarce resources.  Prices guide economic decisions.  (Peeta’s father was a baker in District 12.  If Katniss had enough money she could buy bread from his bakery.) 

MIXED ECONOMY: In reality, no economy is purely traditional, command or market, not even in the highly regulated Panem.  Economies contain characteristics of all three, however one will be dominate. (Due to the fact that the Capitol provided such limited resources to District 12, its people were often hungry.   Katniss and her friend, Gale, would often sneak through the weak spots in the electrified fence to go hunting in the forests outside the fenced areas.  They would then use these “contraband” goods to sell or trade in a black market in order to provide for their families.)

Activity-
Economic Systems of District 12
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Directions: Read each statement.  Decide which type of economic system best fits with the situation.  Write your answer in the blank.  Be prepared to discuss and defend your answers.

TRADITIONAL ECONOMY: Decisions about scarce resources are dictated by custom. 
COMMAND ECONOMY: A central authority owns and decides what to do with scarce resources.

MARKET ECONOMY: Individuals own and decide what to do with scarce resources.  

1. Adventurous members of the coal mining families who lived in the “Seam” (a slum) would hunt for rabbits and gather berries to trade for goods and services at a makeshift market that had been set up many years ago  in a deserted warehouse. 
________________________________________________________________
2. District 5 was forced to send most of the produce it grew to the Capitol. 
________________________________________________________________

3. Merchants in District 12 used the limited resources sent by the Capitol to produce goods and services which they sold to the citizens for money.
    __________________________________________________

4. The officials in the Capitol decide what resources were sent to each of the twelve districts.  

__________________________________________________

5. The citizens in the Capitol worked for wages and were able to purchase goods and services sold in shops run by entrepreneurs. 
___________________________________________________
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