Name____________________





Band_____

Quiz #1:  Introduction to Macroeconomic Concepts 

1)  Which of the following is a macroeconomic statement?

a. General Motors can cut its average total costs of production by outsourcing some production functions.  

b. The antipollution devices that are required under the EPA rules will cost the steel industry millions of dollars

c. The unemployment rate reported last month for the nation was 5.4%

d. Monopoly power in the marketplace will result in higher prices

e. Public goods have the characteristics of shared consumption and non exclusivity
2)  Economics is best described as

a. the study of how scarce material wants are allocated between unlimited resources

b. the study of how scarce labor can be replaced by unlimited capital

c. the study of how decision makers choose the best way to satisfy their unlimited material wants with a scarce supply of resources

d. the study of how unlimited material wants can best be satisfied by allocating limitless amounts of productive resources

e. the study of how capitalism is superior to any other economic system

3)  Which of the following is not a scarce economic resource?

a. labor

b. capital

c. human wants

d. land

e. natural resources

4)  Of the following choices, the most direct exchange in the circular flow model of a private closed economy is when

a. households provide goods to firms in exchange for wage payments

b. households provide resources to firms in exchange for goods

c. households provide revenues to firms in exchange for wage payments

d. firms supply goods to households in exchange for revenues

e. firms supply resources to households in exchange for costs of production

5)  When one decision is made, the next best alternative not selected is called 

a. economic resource

b. opportunity cost

c. scarcity

d. comparative disadvantage

e. production

6)  Which of the following problems do all economic systems face?

I. How to allocated scarce resources among unlimited wants

II. How to distribute income equally among all the citizens

III. How to decentralize markets

IV. How to decide what to produce, how to produce and for whom to produce?

A. I only

B. I and IV only

C. II and III only

D. I, II and III only

E. I, II, III and IV only

7)  Which is considered a factor of production?

I. stock in a company

II. factory

III. computers 

IV. trucks

A. I only

B. II and III only

C. II, III and IV only

D. I, II and III only 

