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GDP per capita:  Total Real GDP divided by the population.   Represents the average value of all of the goods produced in the economy.  This is used to show a nation’s standard of living (how well people live).  
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Nominal GDP: "current dollar GDP" - the amount
produced (GDP) not taking inflation into account.

VS.

Real GDP: "constant dollar GDP" - GDP adjusted for
inflation.

GDP Deflator = measures the level of price change in the economy
based on GDP (another way to measure inflation).

_ nominal gdp
GDP Deflator = ——zragn — 9dp x100

Real GDP = Nominal GDP_
GDP Deflator

Output growth: measures the percentage change in production
growth (GDP) from one period (year or quarter to the next)

- high percentage = growth

- low percentage = slow growth

- negative percentage = negative growth - two consecutive
quarters of negative growth = recession

real GDP period 2 - real GDP in period x 100

Output growth = real GDP in period 1




